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DOMESTIC ISSUES ACCOUNT 
ECU­DENOMINATED BONDS. 
FOR A MAJOR PORTION OF 
Issues on the Euro-market are launched by 
syndicates of banks of different nationalities, 
whereas domestic issues are placed on the 
market by one or more exclusively national 
financial institutions. Some ECU 4 600 million 
were borrowed during the first five months of 
1990 by means of domest ic bond issues 
denominated in ecus (excluding short-term 
paper), which is equivalent to nearly 90% of the 
amounts raised on the Euro-market by issues 
denominated in ecus during the same period. 
Since 1988 domestic issues have amounted to 
the equivalent of 80-90% of the amounts raised 
on the Euro-market, whereas previously they 
came to only 20-30%. 
Domestic issues denominated in ecus are not 
totally unconnected with the Euro-market: Italian 
CTEs ( t reasury notes in ecus) generate 
Euro-issues, the French 8.5% OAT more or less 
serves as a benchmark on the Euro-market and 
the other recent important domestic issues of 
some size have general features very close to 
those of Eurobonds. 
The Spanish authorities recently announced that 
they would float, perhaps towards the end of the 
year, a second tranche of their borrowing of ECU 
500 million in Spanish Treasury notes. This new 
tranche should be fully fungible with the first 
issue. 
The French Treasury have announced that a 
second tranche of ECU 450-500 million of its 
9.5% OAT maturing in the year 2000 will be 
issued on 26 June. 
Detailed statistics by type of domestic issue will 
be found in the addi t ional centre page 
supplement of this bulletin. 
On the Euro-market for ecu issues, the ECU 50 
million loan floated by Crédit National de France 
in the third week of June has two tranches: one 
with a zero coupon and the other with an interest 
rate of 4.75%. Redemption will be at par plus a 
Continued on last page 
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660 595 1 200 
1 915 815 600 -
3 569 2 274 1 300 
9 462 5 301 2 500 
6 840 4 226 1600 - 166 
7 336 4 403 1500 - 218 
9 188 5 275 7 250 
11127 6461 6 000 1652 - 1538 
5 145 3 595 1750 719 500 1624 
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I. A graph of the bilateral fluctuations of the ERM currencies. 
II. Yearly and monthly issues of ecu bonds. 
III. EMCF rate, interest rates on ecu deposits and yields on ecu bonds. 
IV. Last month's ecu bond issues. 
V. Consumer price indices in national currencies. 
VI. Consumer price indices in ecus. 
VII. Yearly, monthly and daily ecu exchange rates. 
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TABLE I 
BILATERAL FLUCTUATIONS OF THE ERM CURRENCIES 
29 31 
April May 
CENTRAL RATES AND INTERVENTION LIMIT RATES, IN FORCE SINCE 8 JANUARY 1990, FOR 


































































































































































































































The pound sterling, Greek drachma and Portuguese escudo do not participate in the exchange mechanism; the notional central rates for 
these currencies are respectively UKL 0.728615, DRA 187.934 and ESC 177.743 to the ecu. 
TABLE II 

































































































































































































' Recording based on the payment date 
TABLE III 
OPERATIONS RATES OF THE EMCF (CALCULATION MONTH) AND 
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Supplement to ECU-EMS Information N' 6/90 
Main domestic issues of ecu-denominated securities 
This supplement gathers together statistics on the main domestic issues of ecu-denominated securities. 
Domestic issues are distinguished from Euro-issues (i.e. paper issued on the Euromarket) chiefly by the nature of 
their issuing syndicates, which are composed solely of domestic financial institutions. The statistics published in 
"ECU-EMS-lnformation" are usually restricted to international issues (i.e. Euro-issues). 
The figures given below are not exhaustive, since they exclude certain private-sector domestic issues for minor 
amounts. 
This supplement covers only ecu-denominated issues with an initial life of significantly more than one year, the 
issues in question being Italian Treasury notes, French Treasury OATs ("Obligations assimilables du Trésor 
français"), the recently issued Spanish Treasury notes and ecu-linked Greek bonds. A future supplement will be 
devoted to statistics on short-term financial instruments denominated in ecus (Italian and British Treasury bills in 
ITALIAN TREASURY NOTES DENO-
MINATED IN ECUS (CTEs) 
CTEs now total over ECU 20 000 million. 
Since its first issue of this kind in 1982, the Italian 
Treasury has floated 29 "Certificati del Tesoro in ecu" 
(CTEs) for an overall amount of ECU 23 700 million. 
Since two of these have now been redeemed, the 
current outstanding total for these notes is ECU 
20.500 million. Each CTE issue to date has been for 
an amount between ECU 500 million and ECU 1 000 
million. 
The Italian Treasury made most use of CTEs in 1988 
and 1989, the notes issued over this two-year period 
(ECU 7 250 million in 1988 and ECU 6 000 million in 
1989) accounting for almost 60% of the current total. 
Compared with ecu loans floated on the Euromarket, 
the amounts involved in CTE issues - which are not 
included in Euro-issues - are fairly substantial, 
totalling between 20% and 30% of the ecu issues 
launched on the Euromarket between 1983 and 1987, 
almost 80% in 1988 and just over 50% in 1989. 
Each new CTE floated since 1987 has prompted 
new ecu issues on the Euromarket. 
Since 1987 the interest paid on CTEs has been 
subject to a 12.5% withholding tax. The 
announcement that a new CTE is to be issued is 
therefore usually the cue for a series of 
ecu-denominated Euro-issues with a life comparable 
to that of CTEs (five years since the July 1989 issue). 
Indeed, if the issue is to be attractive to investors, the 
gross yield on Italian CTEs has to be slightly higher 
than that of ecu-denominated Eurobonds with the 
same life in order for the yields to be more or less 
comparable after deduction of the withholding tax. 











ISSUES OF ITALIAN CTEs IN ECU 
(January to May 1990) 
m m 
82 83 84 85 86 87 88 89 90 
resident in countries (Belgium and France in 
particular) with a double-taxation agreement with 
Italy, since they can deduct the tax payable in Italy 
from the tax payable in their country of residence. 
Investors interested in CTEs whose assets are in 
currencies other than ecus therefore look to 
potentially lucrative swaps as a means of obtaining 
the ecus required to purchase CTEs. Certain 
borrowers frequently take advantage of this 
opportunity to float ecu-denominated Euro-issues 
which they are sure of being able to exchange for the 
desired currencies, while at the same time benefiting 
from favourable terms. 





























































































































































































































Source: Banca d'Italia and Eurostat 
In practice, no sooner has a CTE issue been 
announced than it is followed by a number of new 
ecu-denominated Euro-issues. There is no doubt that 
Italian CTEs have, over the past few years, brought 
fresh impetus to the primary market for 
ecu-denominated Euro-issues. 
The table above shows the main characteristics of 
CTEs issued to date. The issue price for all CTEs 
has been 100% of par. 
FRENCH TREASURY OATs DENOMI-
NATED IN ECUS 
There are currently two French OATs denominated in 
ecus, with an approximate total value of ECU 2 400 
million. The 8.5% OAT maturing in May 1997, initially 
floated with an eight-year life in mid-April 1989 and 
containing ECU 1 000 million, has since been 
supplemented by three successive, fully fungible 
tranches, and now totals approximately ECU 1 900 
million. 
















1 ECU=... FF 
for payment 
purpose 





























OAT at 9,5% maturing on 25 april 2000 (1) 
10/04/90 25/04/90 494 494 93.38 10.61 6.8800 
Source: Banque de France 
(1) second tranche of 450 to 500 million ecus will be launched on 26 ¡une 1990 
Although a domestic issue, this OAT is to some extent 
regarded as a benchmark on the Euromarket for ecu 
issues, chiefly in view of its liquidity and broad 
circulation. 
The second ecu-denominated French OAT, which has 
a 9.5% coupon and will mature in ten years (April 
2000), was floated in April 1990 for a total amount of 
slightly less than ECU 500 million. 
During the month of June, the french authorities have 
annonced the launch of a second tranche of 450 to 
500 million ecus. 
ECU LINKED GREEK BONDS 
Ecu-linked Greek bonds currently amount to ECU 
3.200 million. 
Since November 1986, when the first such issue was 
floated, the Greek Government has floated eleven 
ecu bonds totalling approximately ECU 3 500 million. 
Since the first three issues have already been 
redeemed, the current outstanding total of the bonds 
is approximately ECU 3 200 million. 
All the bonds of this type have been offered at 100% 
of par. The first nine issues had an initial life of three 
years, while the last two were issued for one year 
only (these last two loans have been included by way 
of exception in this supplement, which in all other 
respects is restricted to domestic ecu issues with a 
maturity exceeding one year). 
Although the face value of these bonds is 
denominated in ecus, they are payable solely in 
Greek drachmas. Payments by foreign investors may 
be conducted via the Athens interbank 
foreign-exchange market. Coupons and redemption 
values are expressed in ecus, and the corresponding 
payments are made either in Greek drachmas or 
directly in ecus if the bonds were initially purchased 
with foreign currency. 
Since the December 1989 issue, certain 
characteristics of these bonds have been altered. For 
example, the rates offered have been brought more 
closely into line with those prevailing on the 
Euromarket, and the ecu/drachma exchange rates 
used for the initial payment are no longer the average 
rates calculated on the basis of the preceding month 
but those fixed in Greece two days before the 
flotation. 
Detailled statistics on ecu-linked Greek bonds are 
shown in the table on the next page. 
SPANISH TREASURY NOTES DENOM­
INATED IN ECUS 
The Spanish Government floated its first domestic 
ecu issue on 23 April 1990. Other loans of the same 
type are likely to follow. 
The issue floated on 23 April has a life of five years 
(maturing in May 1995) and a coupon of 10.75%. 
The issue price was 100.20% of par, which 
corresponds to a gross yield of 10.7%. This 
instrument is listed on all Spanish stock exchanges, 
and the interest paid to investors is not subject to 
withholding tax. 










1 ECUs ...DRA 
for payment 
purpose 





166 8.00 3 
107 8.00 3 
















































Source: Bank of Greece 
TABLE VI 




































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Bilateral currency deviation (graph on page 3). 
The various curves should be compared in pairs. To 
find the differential between two currencies, subtract 
the (positive or negative) values along the y-axis 
corresponding to each currency. 
The graph is drawn with the curve of the strongest 
currency above that of the weakest. It shows 
therefore the relative position of each currency 
vis-à-vis the other currencies. 
When two curves intersect or merge over a period of 
time there is no differential between the two 
currencies and their market exchange rate equals 
their bilateral central rate. 
The graph is drawn within a horizontal band 
corresponding to the maximum 2,25% margin of 
fluctuation applying at any given moment to market 
exchange rates and the bilateral central rates of the 
ERM currencies, with the exception of the PTA, which 
has a maximum authorized fluctuation of 6%. This 
band is divided symmetrically by a horizontal axis 
along which the points would be plotted if all 
currencies were at their bilateral central rate and 
there were therefore no fluctuations. 
The daily market exchange rates of all currencies are 
compared with the relevant bilateral central rates and 
the differentials between the two calculated. 
The maximum fluctuation between two currencies 
(with the exception of the PTA) is shown within the 
band, symmetrical with the horizontal axis. The 
fluctuations of the other currencies in relation to 
either of the two currencies in question are shown 
within the maximum permissible fluctuation. 
The curves are drawn by linking the daily points 
showing the relative positions of each currency. 
Exchange rate grid (Table I). 
The intervention limit rates fixed in the official grid do 
not always correspond exactly to + or - 2.25% (+ or -
6% for the peseta) of the central rates, since for each 
currency pair (whose exchange rates are inversely 
proportional to one another) the lower limit of the one 
corresponds to the upper limit of the other. 
Ecu bond issues (Table II & IV). 
In table II, issues are recorded as at the payment 
date. This bulletin only covers international and 
foreign issues in ecus, including ecu issues offering 
the option of conversion into other currencies. Main 
source: International Financing Review 
Table II shows, under the headings: 
- Business sector and Governments: national 
issuers, both private and public. 
- Institutions: the European Investment Bank and 
the Commission of the European Communities 
(EEC, ECSC, Euratom). 
- Organizations: the specialist institutions of the 
United Nations, the World Bank, the Council of 
Europe, etc 
Table IV shows detailled information of the latest 
known issues, whatever the payment date. 
Interest rates and yields on ecu investments 
(Table III). 
The interest rates for 1, 3 and 6 month and 1 year 
deposits are calculated on the basis of the Friday 
London market rates (source: Financial Times, 
London Money Rates, ECU Linked Deposit Bid). 
The bonds are classified according to three types of 
maturities: under 5 years, from 5 to 7 years and more 
than 7 years. The redemption yields of ecu bonds are 
calculated each Wednesday from a sample of fixed 
interest bonds, denominated in ecus and listed on the 
Luxembourg Stock Exchange. These yields are 
weighted by the amounts in circulation, (source: 
Luxembourg Stock Exchange). 
The monthly and yearly averages are the arithmetic 
means of these weekly interest rates and bond 
yields. 
Operations rates of the EMCF (Table III). 
The interest rate for transactions in EMCF (European 
Monetary Cooperation Fund) ecus, is the weighted 
average of the most representative rates on the 
domestic money market of the countries whose 
currencies make up the ecu basket. It is based on the 
weighting of the currencies in the ecu basket as 
derived from the ecu central rates in force. The rate 
thus calculated for a given month applies to EMCF 
transactions for the following month. In table 3, this 
rate relates to the month upon which the calculations 
are based and not to the (following) month during 
which it is used by the EMCF. 
Consumer price indices in national currency 
(Table V). 
The consumer price indices in the national currency 
of each country measure changes in the purchasing 
power of one unit of national currency spent in the 
country concerned. 
Two composite indices are calculated, covering all 
the Member States of the Community (EUR 12) and 
the eight Member States with currencies participating 
in the European Monetary System exchange rate 
mechanism (ERM). (Although the peseta has been 
participating in the exchange rate mechanism since 
19/06/89 and has been included in the calculation of 
the ecu since 21/09/89, it is only taken into account in 
the indices relating to the ERM which are included in 
this bulletin for data after 30/09/89.) 
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These indices are calculated as weighted arithmetic 
means (chain indices) of the national indices, the 
weighting for each Member State being its relative 
share in the final consumption of households of the 
group of countries in question (EUR 12, ERM), 
expressed in purchasing power standards, at current 
prices and purchasing power parities. 
At the foot of the table, the average weighted 
fluctuations around the mean and the minimum are 
given for the same groups of countries, with the same 
weightings. (These are calculated as weighted 
averages of the absolute fluctuations in relation to the 
mean and the minimum respectively). They show the 
degree to which price movements in the Member 
States in the Community converge. 
Consumer price Indices in ecus (Table VI). 
For each country the index of consumer prices in 
ecus is calculated by dividing the national consumer 
price index by the average movement of the national 
currency in relation to the ecu during the month. It 
measures the change in the purchasing power of one 
ecu in the country concerned. 
Three composite indices are calculated, covering all 
the Member States of the Community (EUR 12 and 
ECU), the 9 Member States participating in the 
European Monetary System exchange rate 
mechanism (ERM). Although the peseta has been 
participating in the exchange rate mechanism since 
19/06/89, and the peseta and the escudo have been 
included in the calculation of the ecu since 21/09/89, 
these two currencies are only taken into account in 
the indices contained in this bulletin for data after 
30/09/89.) 
These three indices are calculated as weighted 
arithmetic means (chain-indices). The weightings are 
defined as follows: for the EUR 12 and ERM indices, 
the relative share of each Member State in the final 
consumption of households for the group of countries 
in question (EUR 12 or ERM), expressed in ecus at 
current prices and exchange rates (annual weighting). 
For the ecu index, the relative share of each Member 
State's currency in the calculation of the ecu (monthly 
weighting). 
Ecu exchange rates (Table VII). 
The exchange rates for the ecu against the national 
currencies of the Member States of the Community, 
the USD and yen are shown as annual averages, 
monthly averages (for the current year), and daily 
rates (for the latest available month). 
1 ecu= Σ 
BFR DKR I DM DRA* ESC* FF HFL IRL LFR LIT PTA UKL* 
From 21/09/89 the ecu basket has been made up made as follows : 
3.301 0.1976 0.6242 1.44 1.393 1.332 0.2198 0.008552 0.13 151.8 6.885 0.08784 
Ecu central rates from 08/01/90. 
42.1679 7.79845 2.04446 187.934 177.743 6.85684 2.30358 0.763159 42.1679 1529.70 132.889 0.728615 
Wel 3 hts of currencies on 21/09/89, calculated on the basis of current central rates, expressed in %: 
100= Σ 7.83 2.53 30.53 0.77 0.78 19.43 9.54 1.12 0.31 9.92 5.18 12.06 
' does not participate to the exchange rates mechanism 
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bonus calculated on the basis of the DAX index 
(only 50% of the bonus for the 4.75% tranche). 
The Postipannki ECU 60 million issue carries a 
variable rate of interest calculated on the basis of 
3-month LIBOR less 0.35 percentage points. 
A new Euro-issue of ECU 1 000 million was 
floated on behalf of Italy on 21 June. This issue, 
maturing on 9 July 1997, carries a 10.375% 
coupon and is on offer at 99.875% of par. 
On 19 May the discount rate in Italy was reduced 
by one point, from 13.5 to 12.5%. Despite this, 
the Italian lira remained near its upper limit 
vis-à-vis the French franc. 
On 11 June the Committee of Govenors of the 
European Investment Bank (EIB) approved the 
doubling of the bank's capital, from 
ECU 28 800 million to ECU 57 600 million. 
On 18 June the Belgian authorities announced 
that the parity of the Belgian franc vis-à-vis the 
German mark would in future be kept within 
much narrower limits than those currently 
allowed by the EMS exchange rate mechanism. 
Belgium and Luxembourg (the Luxembourg franc 
having a fixed parity vis-à-vis the Belgian franc) 
thus join the Netherlands, whose currency has 
been closely linked to the mark for a number of 
years. The Belgian authorities do not exclude the 
possibility, however, of switching their "target 
currency" so as to always follow the strongest 
currency in the system. 
During the month of June the United Kingdom 
Government announced a new proposal as an 
alternative to European Monetary Union in which 
the ecu plays a central role. 
Lastly, on 1 July the economic territory to which 
the EMS applies will be extended de facto with 
the advent of German monetary union. 
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